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Life Cycle Costsvs Initial Cost

Thelife cycle cost (LCC) of any piece of equipment isthetotal ‘lifetime’ cost
to purchase, install, operate, maintain, and dispose of that equipment.

Life cycle cost studies of rotating machinesindicates theinitial cost isonly
approximately 5% of thetotal life cycle cost of the equipment. Therefore, when
purchasing rotating equipment, it iswise to heavily consider the efficiency and
reliability of the machine rather than just theinitial cost.
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